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Instructions :

(i)  All questions are compulsory. -

(ii) Internal options are given in question numbers 6 to 23.

(iii) Question numbers 1 to 5 are 32 objective type questions. Fach objective type
question carries |1 mark. [Total 1x32=32 Marks|

(iv) Question numbers 6 to 1§ each carries 2 marks. Answer these questions
approximately in 30 words each.

(v) Question numbers 16 to 19 carries 3 marks each. Answer each question
approximately in 75 words.

(vi) Question numbers 20 to 23 carries 4 marks each. Answer each question
approximately in 120 words.

(vii) Draw ncat diagram wherever necessary.
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Write the answer in one sentence :

(i)  Write the formula of marginal rate ofsulgitulion.

(i) What are long run costs? 2_‘

O .
(iii) At which point the determination of wgge occurs In labour

t ? ™
marke in

(iv) What is infation? N

(v) Write the name of the institution whicHMsues currency in

India.
(vi) What is marginal propensity to save?

(vii) What is balanced budget?

251€078%
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Choose and write the correct option :

(i)

(i)

(i)

(iv)

(v)

(vi)

Among the competing usage of resourcey, the main cause of the
“Problem of Choice” in every economyQ :

(A) Abundance ol resources (B) Scngly of resources
(C) Misuses of resources (D) No }%u of resources

Higher indifTerence curve shows the lﬂ"n of utility is one of the
following :

(A) Higher level (B) I,O\B.::‘ level

(C) Same level (D) Negitive level

The gain forgone from the second beslgttivily is:

(A) Normal Profit (B) SumﬁNonnal Profit
(C) Opportunity cost (D) 'l'hgl'g-ul-down point

Continuously fall by huge amount in the level of output and
employment in an economy is called — ¢y,

(A) Growth (B) Dcvg[)opmcnt
(C) Stagnation (D) Grc@[)cprcssion
For the transaction the most liquid and eaa_i%st measure of money is —
(A) M, (B) M,
C) M (D) M
(€)M ‘o
In which of the following years the GooGh and Services taxes
are implemented in India? E;
(A) In 2006 (B) In 3‘]6
(C) In 2017 (D) In MO
N
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Fill in the blanks &Y

(i) For inferior gpnds the demand curve shifts

(o))
(i) The profit of £firm is the difference between revenue and
@
0
H .
(111) In the y() market a firm can enter and exit freely.
N
(iv) The concept of stocks are defined at a particular _
o)) .
(v) The situation afpgxcess demand leads to in prices in the
long un.
one o

\O .
(vi) The process of paking domestic currency cheaper by some

government actidns is called
N
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(v) g% & mram & e anfds fafra & awg WMo @m0 o ko
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(vi) S w ot o @ o Praw # w3 8

Write True or False :
(8}

. N -
(i) On the basis of cardinal utility analysis the ﬁcl of utility can be

expressed in numbers.

(i) The average fixed cost curve is a recmngulﬂypcrbnla.
N

(iii) In a perfectly competitive market firms are price-determinators.

(iv) The remuneration for entrepreneurship is intgest.
r~

(v) Economic exchanges without the mediation @B money are referred
i1~

to as barter exchanges.

(vi) Higher interest rates inspires firms to higherChvestments.,

P ot 6 9o & w b o e el & dra P & W A e ST W P s o
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(vi)tﬁmaaquﬁlgm (®) SUAW FT - I
i, -
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N
Match the correct pairs :
Column"A" ) Column "B"
h
(i) Tea and Coffee . (@ In shon-run period
(i) Fan and Elcctn’cit}‘d (b) Total output * Market Price
i
(iii) Changes in factorsyn (c) Substitution goods
™~N
(iv) Total Revenue (d) In between 0 to |
(v) Net Indirect Tax o (e) Foreign Exchange Rate
(vi) The value of mm#.n.al (f) Indirect tax — subsidies
propensity o constine
\O
(vii) The price of one cutrency (g) Complementary goods

in terms of anothcﬂ
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6 maﬂ'ahmﬁquqéngmaﬁﬂaqawﬁmmm 2
i b7 Gl @ Przall A ffan N
h
How the equilibrium price and quantity affects if the incomg-. of
consumers increases 7 Write in any two points. 8
wam | OR 4
L
ST &) ora & w0 ¥ dqee @ od e Rew wer ok
k7 Rl 2 Rigat o faflaay
How the cquilibrium price and quantity affects if the incnn‘g of
consumers decreases 7 Write in any two points. r~
o
7 Aufre wiw @ R @E ¥ o2
What is Personal Disposable Income? UN‘]
y@ | OR
5 . 8))
dofes g fed wea K7 (o)
r-..,
What is Personal Income? o
w
4
un
8 I Gad & wd fefaq) N 2
Write the meaning of consumption function. o
o)
svm /| OR r~
o
urd PRw = ad et O
—
Write the meaning of ex-post investment. U
N
e irdrduegrst ey ey it e S g e ST
:_ |nmﬂuwmummm|£wmh'dmmasnyw wm‘avm-auuum“w_*
|
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9 Froafen & Rrumme @@ b
What is paradox of thrift?

[9))
¥ /| OR
r‘

™ s & w37 o
\D

What is effective demand prineiple?
L}
™

10 v a8 w@ #@1 &1 QA S =aen & few v g §7

Rl &t figel & ffais O
(81

How goods and services tax isfbetter than compared to old tax system?

Qo
0

-1
¥ / OR

Write in any two points.

N
SIdTE IR R wer Ar-smada sEar § 7 Red 2 faga A fafeg)

How the public goods are n(gicxcludablc‘? Write in any two points.
¥

[\\
4 |
11- o =g fod @6q £7- “:

What is Revenue Expenditurﬁ'ﬁ

@ /| OR
h
e aw el mEd K2, o

O
What is Capital Expenditure? 0
v
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12. wm & Praw @ & 3

What is law of demand?

qm & Fa dra T k7

5
251@799

What is pricc clasticity ol demand?

13 T & wed A oreqwm @ k7

0799

What is the short-run period in 1h¢£onlext of production?

Hqa i:aR

LI GeA w®a ks

What is production function?

60795

Htﬁ#ﬁﬁmaﬁanmmhﬁmWWWﬁﬁWWWH 2

What is the relation between marktﬂ:ricc and average revenue of a

price laking firm?

(5)

s (PR

r\
@ﬁm@mﬁmﬂnﬁﬂtﬂnﬁﬂmmmffiﬂmt?

o

What is the relation between marke‘!:})ricc and marginal revenue of a
price taking firm? A
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Y .
What is price ceiling 7 Write lm;l),::\mmplcs of it.

m'!OR
aﬁmﬁhqmmmmt?wt*ﬁmhﬁm

What is price floor ? Write two mamph.s of i,
™

16 “wrtda frod % ®) sife s womkn aw wn k0 W B9 A amen 3
fhh’i@ﬁ#mr’ ™

“Reserve Bank of India is knourhi;s lender of last resont”. Describe

this statement in three points. 9

i3

v/ OR

mﬁmﬂmﬁmhﬁwqfﬂhmh W BT B Qe
el i fagalt & it -’h

“Commercial Banks are creator of money in the economy”. Describe this

statement in any three points. \{
.
T3
Y|
17 - tfiaga dorme sdarmen & oo Rt d fgal 8 @, 3

Explain the centrally planned ecdﬁbm) in any three points.
{ L

WIOR
ma&mmmhhﬁﬁm‘ﬁgaﬂﬁaﬁﬁrqn

Explain the market economy in &h}' three points.
R
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8 )
Explain indifference curve with the hcﬁ of a diagram.
O
sqq | ORP
v

N
TN & TNz W2 B refus @ At ] We A

Explain consumer’s budget set with thgyhelp of a diagram.

h
Q
O
19 ﬂr&amtﬁqmmmwsﬁﬂhmﬂﬁuhﬁﬁm 3
fazalf & S N

Distinguish between Nominal Gross D&oﬂcslic Product and Real Gross

Domestic Product in any three pointst™
Q
\O

yaa | ORY
u

&
INEN BMA gESE U4 GEW O(y SaR sawine ¥ W9 R de

i - m
figait d A o
[“\.

Distinguish between consumer price mgg\ and the GDP deflator any

three points. -
P )
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20 Rt fafreg =x % Frafon & et & mx @ @ & g 9E% 2

21

& T B
Explain the two merits of ﬁg}i exchange rate's determination with the
help of a diagram. -

O

yFga | OR

Rrodt R =1 % Prafon sl @ W @ me B 5T 3RS 2
T & avE Fifa N

Explain the two merits of floating exchange rate’s determination with
the help of a diagram. )

N
T&6 UMl A aﬁ&ma@aﬁ[;'x'am'y'maﬁmmmtaﬁ
mqwﬁmmﬁmﬁ:ﬁaﬁaﬁaﬁmtm%mﬂt
am IudiE & A T 80 &N
T B N
(1) &H‘lﬂm,ﬁﬁméﬁgnmtl
(i) ot dzw Iuvie & fo Swer ¥, X @ 4 ds@ A @ ¥, fw @
s A ol o T sdgma A
A consumer ‘A’ wants to consufiie two goods *x’ and ‘y’ which are available

only in integer units. The twé.{goods arc equally priced at ¥ 20 and the
consumer's income is T80. ¢\

Find out:

(i) Al the bundles that ar%vailablc to the consumer.

(i) Among the bundles thag-are available to the consumer, identify those

which cost her exactly R, 80.
\

4
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4
(kg i)tﬂ
A B C

ME-P, 10 2000 08 ?
&)

aEw-P, 05 A 20 ?
3 i§o

P, 02 05, 10 ?

This is the table for quantity of démanded by three consumers A, B

and C: of three goods wheat, rice and sugar at the price of P,. P, and
P, respectively. Calculate the mziﬁct demand of each good with the
help of the table.

Goods/Prices Quantity demanded by consumers | Market
e
(l?\‘ig) Demand
A B C
i )i
Wheat-P, 10 20" 08 ?
. a)
Rice-P, 05 19 ﬂ 20 ?
Sugar-P, 02 0?1 \ 10 ?
T
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20 A @ AR aw w e Wi T R o s e E
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N
By drawing the shont-run margidd) cost curve. explain any hwo reasons
~
O
\O
s | OR
U
el e ar 9w & Taih wEifa BT A Y amly R P
T SO W FUA aﬂﬁrm

why does it look so.

N
By drawing long-run average ¢c6M curve. explain any two reasons why
. i
does it look so.
o
T8
v~

23 mmﬁwﬁwﬂ?mmwnﬁ:mmaﬁmhﬂﬁmh@ﬁﬁ 4
HifaT
Describe the effects of change 5% aggregate demand on income in any
four points. 2
g | OR
qamahﬁuﬁmadmmmﬁﬁamMaﬁmﬁFﬁmfagaﬁﬁ
#fa) N

Describe the effects of deficient_demand in the economy in any four

points.



